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A Creating Monetary Union

Monetary union can be created in one of two ways. First, two or more
countries can agree among themselves to merge their separate currencies
into a wholly new joint money, as the members of the EMU have done
with the euro. This is currency unification. Other examples of currency uni-
fication in the twentieth century include the Eastern Caribbean Currency
Union (with the Eastern Caribbean dollar) and the now-defunct East Af-
rican Community (with the East African shilling). Close variations, involv-
ing separate currencies so tightly tied together in an exchange rate union
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